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COMMERCIAL BANKING

Asset Finance

Full Expensing Scheme

The full expensing scheme was launched to
stimulate business investment and promote
economic growth.

Full expensing has been designed to encourage UK
businesses to invest in eligible assets and was introduced
as a replacement for the Super Deduction scheme.

Under the full expensing scheme, companies can claim

a 100% first year allowance ("FYA") on assets that would
otherwise qualify as main pool plant and machinery
investments (i.e. main pool assets). In addition, there is a
50% FYA on assets that would qualify for the special rate
pool with the balance being introduced to the special rate
pool as normal.

Features and benefits

By taking advantage of the full expensing and investing
in eligible assets, businesses can save up to 25p for every
pound they invest.

The full expensing works like this:

» A company spending £5m on eligible assets can claim
capital allowances equal to 100% of the qualifying
expenditure.

» £5m of investment means that the company can deduct
£5m (100%) from its taxable profits, essentially saving
the company up to 25% on it's corporation tax bill. This
is a saving of 25p for every pound invested.

What is in Scope?

Most tangible assets used in the course of a business are
considered in scope. The plant and machinery expenditure
must be for new and unused assets, including assets on
hire purchase, but must not be a car, given to the company
as a gift, or bought to lease to someone else. Asset
Finance is provided by Lloyds Bank.

Assets that qualify for a FYA at 100% include
(but are not limited to):

Commercial Construction Tools and IT and office
vehicles equipment machinery equipment
including e.g. cranes

HGVs, vans and diggers

and tractors,
but excluding
cars

Assets that qualify for a FYA at 50% include
(but are not limited to):
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Space and water
heating systems

Air-conditioning
and air cooling
systems
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Electrical systems, Elevators and Hot and cold water
including lighting escalators systems (but not
system toilet and kitchen
facilities)

Solar panels

Assets that are ineligible for the full
expensing scheme include:
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Buildings and Used or Cars Assets held
structures second hand for leasing
assets

Companies, subject to corporation tax, could benefit
from the full expensing and FYA. Individuals, Partnerships
and Limited Liability Partnerships (LLPs) may be eligible
for the Annual Investment Allowance (AlA).
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How does Full Expensing (FE) and FYA work?

All examples assume a corporation tax rate of 25%. The calculation for total tax saving is the corporation tax rate
multiplied by the total value of deduction. The calculation for tax savings per £1 spend is simply the total tax saving

divided by the initial investment.

Expenditure Example 1 - £750,000 Example 2 - £2,000,000

Capital Allowance Scheme Option 1: FE Option 2: AIA Option 1: FE  Option 2: AIA + WDA
Capital Allowance Utilised (@100% - FE/AIA) £750,000 £750,000 £2,000,000 £1,000,000
Remaining balance to CA pool f0 f0 £0 £1,000,000
WDA (@18%) £0 £0 £0 £180,000
Total Capital Allowances claimed £750,000 £750,000 £2,000,000 £1,180,000
Corporation Tax Rate 25% 25% 25% 25%
Tax Savings £187,500 £187,500 £500,000 £295,000
Indicative Net Tax Saving* £153,750 £153,750 £410,000 £205,000

* Difference between Full Expensing being claimed as far as possible and Writing Down Allowance's (WDA) being

claimed on eligible expenditure.

While all reasonable care has been taken to ensure that the information provided is correct, no liability is accepted by
Lloyds Banking Group plc for any loss or damage caused to any person relying on any statement or omission. This
document is for information only and should not be relied upon as offering advice for any set of circumstances. Specific

advice should always be sought in each instance.

Our service promise

If you experience a problem, we will always try to resolve it as quickly as possible. Please bring it to the attention of any
member of staff. Our complaints procedures are published at business.bankofscotland.co.uk/help

Please contact us if you would like
this information in an alternative
format such as Braille, large print or
audio.

6 Visit our website

z Contact your local Relationship Manager
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Asset Finance facilities are provided by Lloyds Bank plc. Lloyds Bank plc,
Registered Office: 25 Gresham Street, London EC2V 7HN. Registered

in England & Wales no. 2065. Authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and the
Prudential Regulation Authority under Registration Number 119278.

Lloyds UDT Leasing Limited, Registered Office: 25 Gresham Street,
London EC2V 7HN. Registered in England & Wales no. 665240.

Lloyds Bank Asset Finance, part of Lloyds Banking Group, isa member
of the Finance & Leasing Association (FLA) and complies with the FLA
Business Code of Practice. Lloyds Banking Group is a member of the
Lending Standards Board (LSB) and complies with the LSB Standards
of Lending Practice for Business Customers (Asset Finance). Further
information is available from the FLA at www.fla.org.uk and from the
LSB at www.lendingstandardsboard.org.uk.

We are covered by the Financial Ombudsman Service (FOS). Please
note that due to FOS eligibility criteria not all business customers will be
covered.

The provision of credit or leasing services by Lloyds Bank is subject to
you meeting their credit approval. Please ensure that you only apply for
credit or leasing services that you can comfortably afford.



